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Report on the Financial Statements

We have audited the accompanying financial statements of SHARDA EUROPE BVBA, which
comprises the statement of financial position for the year ending 31.03.2018, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the period then
ended, and a summary of significant accounting policies and explanatory notes.

Management's Responsibility for the Financial Statemenis

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
{inancial statements that are free from material misstatement, whether due to fraud or error; selecting and

applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstance.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with the ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risk of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the company’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position of
SHARDA EUROPE BVBA for the year ending 31.03.2018 and its financial performance and its cash
flows for the period then ended in accordance with International Financial Reporting Standards.

For V.KLBESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO:101083W

RN

CA K.Y.BESWAL
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M.NO.131054
PLACE : MUMBALI
DATED : 11.04.2018




SHARDA EUROPE BVBA

Statement of Financial Position as at 31 March, 2018

31-Mar-18 31-Mar-17
ASSETS Notes uss uUss$
Current assets
Cash and bank balances 4 528 6,632
Loan 5 1,559 1,327
Other assets 5] 1,068
Total assets 3,155 7,959
EQUITY AND LIABILITIES
Equity
Share capital 7 8,118 9,118
Other reserves 8 {14,955) (24,063)
Total equity (5,837) (14,945)
Current liabilities
Borrowings 9 7,425 22,904
Trade payables 10 1,567
Total current liabilities 8,092 22,904
Total equity and liabilities 3,155 7,959

FOR SHARDA EUROPE BVBA

W

DIRECTOR
R.V.BUBNA

11 APR 7018




SHARDA EUROPE BVEA

Statement of Comprehensive Income
for the year ended 31 March, 2018

Year ended Year ended
31-Mar-18 31-Mar-17
Notes uss Uss

Revenue

Cost of sales

Revenue from operations

Other income 1 15,995 -

Administration expenses 12 (4,883) (1.655)

Profit/{Loss) from operations 11,112 (1,656)

Net profit/{Loss) for the period 11,112 (1.656)

Other comprehensive income

Foreign currency translation difference (2,004) 1,118

Total other comprehensive income (2,004) 1,119
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SHARDA EUROPE BVBA

Statement of Cash flows
for the year ended 31 March, 2018

Year ended | Year ended
31-Mar-18 31-Mar-17
uss US$
Cash flows from operating activities
Net profitf(Loss) for the period 11,112 (1,656)
Adjustments for:
Finance costs (net) - -
Operating profit/(Loss) before working capital changes 11,112 (1,656)
Changes in other current assets {1,068)
Changes in trade payables 1.567
Net cash (used in) operating activities 11,611 (1,656)
Cash flows from investing activities
Net cash (used in) investing activities - -
Cash flows from financing activities
Finance costs paid - -
Repaymenl of borrowings/( Loan taken) (15.479) (1,766)
Proceeds from repayment of loan given/(Loan given) (232) 102
Net cash from financing activities {(15,711) (1 -E‘E_i_],
Net changes in cash and cash equivalents (4,100) (3,320)
Foreign currency translation difference (2.004) 1,119
Cash and cash equivalents at beginning of period 6,632 8,833
Cash and cash equivalents at the end of the period (4) 528 6,632
FOR SHARDA EUROPE BVBA
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SHARDA EUROPE BVBA

Statement of Changes in Equity
for the year ended 31 March, 2018

Share Legal Accumulated| Foreign currency
Capital Reserve® profits| translation reserve Total
uss uss uss uss uss
As at 31st March, 2016 9,118 2,657 (28,173} 1990.16 {14,408)
Met profit for the period - (1,658) {1,656)
Other comprehensive incoma 1,119 1,118
Total comprehensive income {1,656) 1,118 (537)
As at 31st March, 2017 9,118 2,657 {25,829) 3,109 (14,945
Net profit for the peried - 11,112 11,112
Other comprehensive income - (2,004) (2,004)
Total comprehensive income 11,112 {2,004) 9,108
As at 31st March, 2018 9,118 2,657 (18,717) 1,105 (5,837)

* As per the Belgium regulations , the term legal Reserves relates to the mandatory retainment of part of Firm's earnings
{ 5% for Small firms and 3.5% for large firms) to a maximum of 10% of the share Capital of the Firm).

The Shareholder as at 31/03/2018 and its interest as of that date in share capital of the company are as follows.-

Name of Shareholder Incorporate in Mo. of Shares Amount in EUR [Amount in UsSD
Country
M5 Siddhivinayak International Limited |United Arab 100 6,200 9,118
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SHARDA EUROPE BVEBA
Motes to the Financial Statoments
for tho year ended 31 March, 2018

1

b)

Logal status

Sharda Europe BVBA was incorporated on 24.11.1987 in Belgium as a privale company with limited labiity.
The principal aciivity of the company |s trading of Chamicals.

Basis of preparation
Statemaent of compliance

The financial statemenls are prepand in accordance with Intemational Financial Reporing Standards issued or adoplad by the
Imemational Accounting Standards Board (IASB) and which are affective for accounting periods beginning on or after 1 January
2016,

Basis of measuroment

The financal statements have been prepared on the historical cosl basis. Historical cost is generally based on the fair value of
ihe consideration given in exchange of assels

Functional and presentation currency

The functional currency of ihe company is Eure (EUR). These financial statements are prasented in United state Dollars{US0)

Use of estimates and judgment

The preparation of the financial stalements in conformity with IFRS requires  management 1o make judgments, estimates and
pssumplions that affect the application of accouniing polaes and the reported amounts of assels, liabiities. income and
expenses. Actual resulls may differ from these estimates.

Estimales and underlying assumplions are reviewed n an gngoing basis. Aevisions to accolnting estimales are recognized In
\he perind in which the estimates are revised and Irv @ny fulure periods affected

mants mada | i ountin li

The significanl judgments made in applying accounting policies that have the most significant effact on the amounts
recognized in the financial statements are as follows

Impairmant

Al gach reporling date, management conducts an assessment of fixed assets and all financial assels (o determing whather
there are any indications that they may be impaired. In the absence of such indications, no further action is taken, If such
indications do exist, an analysis of each assel is undaraken 1o determing ils net recoverable amount and, if this is below ils
carmying amount, a provision s made. In the case of loans and receivables, if an amount is deemed imecoverable, it is writlen
off 1o income statermant or, if previously a provision was made. it is willen off against the provision. Reversals of provisicns
against loans and recaivables are made to tha extent of the retated amounts being recoverad.

urc i estimation riain nd &8s
The key assumptions concaming tha future, and other key sources of estimation umcertainty and assumplions at tha reporting

sheet date, that have significant risk of causing a malerial adjusiment o the camying amounis of assats and llabilties within
the next financial year, are discussed below

Impairmant

Assessmants of nel recoverable amounts of fixed assets and all financial assets other than loans and receivables (see abova)
are based on assumptions regarding future cash fiows expected 10 be received from the relaled assols.

At any time during Ihe period under roview the company did not have any fised assots & Invantory




SHARDA EUROPE BVBA
Hotes to the Financial Statements
for the year endod 31 March, 2018

a)

Significant accounting policies:

Financial instruments

Financial assets and financial liabilities are recognized when, and anly when, the company pecomes a party to the confractual
provisions of the instrumant, Financial assaels are de-racognized when, and only when, the coniractual rights to receive cash
fows expire or when substantially all the risks and rewards of ownership have been transfemed.

Financlal lizhifities are de-recognized when, and only when, they are extinguished, cancefled or expired.

Financial assets

HNon derivative financial assets

Initial Recognition and Measuremant

Financial assets are recognized on ihe statemant of financial position when, and only when, the company becomes a party 1o
the contraciual provisions of the financial instrument. The company determines the classification of its fimancial assets al mitial

When financials assels are racognized Inilially, they are measured at fair value, plus, in the case al financial assets nol at fair
valua through profit or loss, directly attributable transaction cosis.

Subsequent Measuremant

The subsequent measurement of non-derivative financial assets depends on their classification as follows:

The company classifies non-derivative financial assels into the follgwing calegeries: financial assats al fair value through profit
of loss. held-to-maturity financial assels. availabie-for-sale financial assets and loans and receivabkes.

Derivative financial instruments:
A derivative financial instrumant is one with all three of the fallowing characternstics:

It's value changes in response to the change in a specified interest rate, financial inslrument price. commadily price, foreign
axchange rate, index of prices or rales, credit rating or credil index. or other variable, provided in the case of a non-financial
vatiable inai the variable is not specific to a party lo the contract (somatimes called the ‘underdying'};

It eequires na initial net investment o an initial net investment thal Is smaller than would be required for olher types of contracts
that would be expectad 1o have a similar response Lo changes in markat factors; and

it is sattied at & fulure dale
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SHARDA EUROPE BVBA
Hotes to the Financial Statements
for the year ended 31 March, 2018

b)

€l

dl

al

Recognition and Measuroment
Derivative Financial Instruments

The company enters into @ varety of dervative financial instruments 1o Manage its axposura 1o foreign exchange rate risks,
including foreign exchange forward contracts

Derivatives are initially recognized a1 fair yalue at the date the derivalive contracts are entered into and are subsequently re
measured lg their fair value at the end of each repaorting period. The resulling gain or loss is recognized in inccme slatement

immediately uniess the derivative is designated and effective as a hedging instrument, in which event the timing of the
recognition in income statement depends on the nature of tha hadge retationship.

A derivative with & positive fair value is recognized as financial assels and a dervate with a negative fair value is recognized as
financial liability.

Loans and recoivables

Non-darivative financial assets with fixed or delerminable payments Ihat arg not quoted In an active markat are classified as
joans and receivables. Subsequent to the initial recagnition, loans and receivablas are measured al amortized cost using the
afective interest method, less impaiment. Gains and losses are recognized in income stalement when the loans and
recaivables are derscognized of impaired, and through the amaonizalion process.

Trade and other receivables

Trade recelvables ore carried at the ariginal Imvoice amount 1o the Cuslomears.

An estimate is made for doubtiul receivables based on a perodic review of gl culslanding amounls

Bad debts are wiitlen off when identified.

Foreign currency transactions

Transactions in foreign cummencies ane canvertad into United Stales Dallars at the rate of exchange ruling an the date of the
rransaction. Assets and labilities expressed in foreign  cumencias are transiated into United States Dollars al the rate of
exchange ruling at the balance sheat date. Resulting gain o loss is taken 1o the income statament

Impairmont

The camying amounts of the gssets are reviewed al each reporting daie 10 determing whaother thera 15 amy indication of
impairment. If any such indication exists, lhe assels recoverabie amount is estimated. An impairment loss is recognized
whenever the carrying amaunt of the assel or its cash-generating wnit auceads its recoverable amount. Impairment jossas, i
any. are recognized in the income statement.

Trade and other payables

Liakilities are recognized for amounts 1o be paid for goods of services recaived. whather invoiced by the supplier er not.

Provisions

Provisions ane recognized when the company has a Jegal or constructive cbligation as & result of a past evan, it is probable
{hat an outlow of resources will be required to setfle 1he obligation, and the amount can ba reliably estimated

Provisions are measured at the present value of the expendilures expecied o be requirad to settle the obligation al he end of
ihe reporting pericd, using a rate that reflecis current market assessments of the time value of money and the risks spacific to
the obfgation.

Whan some or all the economic banefits required 10 sellle a provision ar2 sxpected 1o be recovered from a third party, a
recelvable is recognized as an assel i it s virfually certain (hat reimbursement will be recetved and the amount of recoivabla
can be measured refiably

Fair values

The fair vatue of forward foreign exchange cantracs fs calculated by reference to current forward exchange rales with the same
mmatiriky.




SHARDA EUROPE BVBA
Holes to the Financlal Statements
for the yoar ended 31 March, 2018

K}

Revenue rocognition
Sales of goods
Sales represents nel amount invoiced far goods delivered during the year. Sales ame recognized when the significant reks and

rewards of ownership of the goods have passed 1o the buyer.

The company recognizes revenus when the amount ol revenue can be reliably measured; it is probable that future aconomic
benefits will flow Lo the compary; and spacific criteria have been met for each of the companies’ activilkes.

Baorrowing costs

Finance expense comprises finance cost on bank bormowing and interest paid to a shareholder s recognized in statement af
comprehensive income.

Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow sigtement comprise cash and cheques on hand, bank balance in
current accounts, deposits free of encumbrance with a malurity date of three monihs of less from the date of depaosit and highly
liguid investmeants with a maturity date of three monihs or less from the date of invasiment.

Dividend:

Dividand is paid out of accumulated profits, when daclared.




SHARDA EUROPE BVBA
Motes to the Financial Statoments
far the year ended 31 March, 2018

4 Cashand bank balances 31-Mar-18 31-MarAT

Uss uss
Bark balances 528 532

528 6,632

5 Loan

For the purpose of this financsal etatement, paries ane considered 10 be related 1o the
company il the company has the ability, dinectty of indirectly. 1= control tha pary of
gxercise significant influgnce ovor the pary in making pary financial and operating
decgions. o vica vorsa, of where (ha company and the party are subject 10 common
control or common significant influence. Relatad party may be individuals or other enfities.

Al tha batance sheet date, balances wilh related parties wera as folows.

31-Mar-18 31-Mar-17
Uss uss
Loans carriod at amortised cost
n
Sharda Benelux 1,558 1,327
{ Interest free Advance given)
1,559 1,327
Othor assets
Tax credit o84
Oiner recevabies 24
1,068
Share capital 31-Mar-18 3-Mar-17
yss uss
Authorised :
100 shares of Euros 188 each 27,353 27,353
issued and paid up
100 shares of Euros 188 each, 8.118 8,118
9,118 9,118
Resorves 31.Mar-18 31-Mar-17
uss uss
a) Legal Reserves
Opaning batance 2857 2657
Add: Transfer dunng the year . 2
Cloging balance 2,657 21‘551'
b} Forelgn currency translation resorves
Opening balance 3,108 1,580
Add: Profit for the penod (2,004} 1,118
Less. Transler to legal resarves -
Closing balance 1,105 3,108
¢) Accumulated profits
Opening balance (29.829) (28.173)
Add Profit for the peanod 1,112 {1,858)
Less: Transfer (o legal resenves
Closing balance (18,717} {29,829}
Tolal Reserves [14.955) i&ﬂﬁil




SHARDA EUROPE BVBA
Motes to the Financial Statements
for the year ended 31 March, 2018

9 Borrowlngs I1-Mar-18 31-Mar-1T
uss
Unsecured loan -al amortised oost T.425 2,504
(Repayable on damand, interas free) .
T.425 I!IEN-
10 Trade Payables 31-Mar-18 31-Mar-17
uss Usg
Trade Payables 1,587 -
1,567 -
Year ended Year ended
11 Other Incoma 34-Mar-18 31-Mar-17
usg
Income from cusiodian sennces 15.995.00 -
15,995 =
Year ended Year anded
12 Administration expanses 3-Mar-18 31-Mar-1T
uss uss
Lesgal Publication & filings. 0 385
Audit and accounting fees 4,756 1086
Bank Charges & 1684
4,883 1,655




